
Attorney General Schwalb Secures $40 Million From Billionaire Michael Saylor in Tax Fraud
Lawsuit

June 3, 2024

Outcome is Largest Income Tax Fraud Recovery in DC History

WASHINGTON, DC – Attorney General Brian L. Schwalb today announced that Michael J. Saylor and MicroStrategy, Inc., the company

he co-founded and led, will pay $40 million to resolve a tax fraud lawsuit filed by the Office of the Attorney General (OAG) alleging that

Saylor had defrauded the District of over $25 million in income taxes.

OAG’s lawsuit—the first of its kind brought under updates to the DC False Claims Act—detailed how Saylor, despite living in the

District, illegally pretended to live in lower-tax jurisdictions in an attempt to avoid paying taxes on hundreds of millions of dollars of

income. Saylor called the District home since at least 2005, renovating and living in a 7,000-square foot Georgetown penthouse and

docking multiple yachts at Washington Harbor. Under the settlement, Saylor and MicroStrategy must pay $40 million to resolve the

District’s lawsuit.

“Tax cheats are freeloading off the backs of hardworking, law-abiding, tax paying District residents while depriving our city of

resources needed for critical programs, including public safety, infrastructure, and education,” said Attorney General

Schwalb. “Michael Saylor and his company, MicroStrategy, defrauded the District and all of its residents for years. Indeed, Saylor

openly bragged about his tax-evasion scheme, encouraging his friends to follow his example, and contending that anyone who

paid taxes to the District was stupid. This precedent-setting settlement makes clear that no one in the District of Columbia, no

matter how wealthy or powerful they may be, is above the law.”

Background on OAG’s Lawsuit Against Saylor

In 2021, whistleblowers filed a lawsuit against Michael J. Saylor alleging that he had defrauded the District and failed to pay income

taxes he legally owed from 2014 through 2020. The whistleblowers’ complaint also alleged that Saylor openly bragged to friends and

acquaintances about evading DC taxes, encouraging them to follow his example.

After independently investigating the tax fraud allegations against Saylor, OAG intervened in the whistleblower lawsuit and filed its

own complaint against Saylor. The District’s lawsuit alleged that Saylor lived in the District but pretended to be a resident of Florida (a

state with no personal income tax) or Virginia (a state with lower income tax) to avoid paying more than $25 million in District income

taxes. In addition to the 2014-2020 tax years addressed by the whistleblowers’ complaint, the District also sought to recover taxes that

Saylor failed to pay for the tax years 2005 through 2013.

As part of his fraudulent tax avoidance scheme, Saylor enlisted the assistance of his company, MicroStrategy, a technology

corporation he founded and led. MicroStrategy employees falsely reported address information on the W-2s the company issued to

Saylor and also omitted Saylor’s accurate information from the withholding filings it submitted to the District. Saylor and MicroStrategy

knew that these records and statements were false, especially because MicroStrategy employees maintained detailed logs of Saylor’s

precise whereabouts throughout much of this period. With its suit, the District sought to collect back taxes, as well as interest and

penalties.

Under the terms of the settlement, Saylor and MicroStrategy will pay $40 million to the District, the largest income tax recovery in

District history.

A copy of the District’s amended complaint is available here (https://oag.dc.gov/sites/default/files/2024-06/Saylor%20FAC%20-

%202023.04.13%20Redacted.pdf).

A copy of the settlement is available here (https://oag.dc.gov/sites/default/files/2024-

06/2024.05.31%20Consent%20Order_Bilateral_signed.pdf).
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This matter was handled by Assistant Attorneys General Norman Anderson, Jason Jones, Sarah Levine, Jessica Micciolo, and Charlie

Sinks, Senior Trial Counsel Laura Beckerman, and Workers’ Rights and Antifraud Section Chief Graham Lake.

Background on DC’s False Claims Act

This lawsuit was the first of its kind brought after amendments to the District’s False Claims Act (FCA) expanded OAG’s tax fraud

enforcement authority to hold tax cheats fully accountable. The updated law now allows private individuals to file lawsuits on behalf of

the District against high-earning companies and individuals who are underpaying or evading taxes. The District can intervene in these

cases. If a suit is successful after the District’s intervention, whistleblowers can be awarded up to 25% of the funds collected by the

District.

Under the FCA, it is illegal to knowingly conceal, avoid, or decrease an obligation to pay the District, or make false statements to

further the scheme. Those who break the law—for example, by falsely claiming to live in another jurisdiction to avoid paying District

income taxes—can be ordered to pay up to three times the amount that they originally owed (treble damages) and face civil penalties.
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For adult felony and federal cases in the District of Columbia, call the U.S. Attorney's Office at (202) 252-7566 (tel:(202) 2527566).

For federal cases generally, call the U.S. Department of Justice at (202) 514-2000 (tel:202-514-2000).
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